






4 Air Charter Service Group Limited 

CHAIRMAN'S STATEMENT 

I am pleased lo report on a good set of results for the year. 

with gross transaction value up 7% 011 last year to [508m. 

The Board continues to pursue a number of strategies. all 

directed at our overall goal - to become the leading nir 

charter company in the world. 

We operate in the private jet market, cargo charter market 

and are also involved in the charter of large passenger 

airliners. These areas of endeavour are supported with 

ancillary services for our customers with travel and concierge 

services. courier accompanied shipments, and group travel 

bookings respectively. These activities help to serve our 

customers· needs in a slightly broader way. Being a customer 

led business has we believe contributed to these figures. 

Our passenger business showed steady growth. with gross 

transaction value of our Private Jets department up 11 % 

and our Commercial Jets up 8%. Our Cargo division gross 

transaction value increased 2% despite the group being 

involved in a number of large projects during the previous 

year. 

Our EBITDA profit of £13.4m (excluding foreign exchange) was 

broadly in line with last yea,. as the group accelerated its 

investment in staff. marketing and technology development. 

positioning the business well for longer term growth. 

The group retains a strong balance sheet - our cash position at 

the year end was just over El 7m. including E4m from our Jetcard 

products which we hold in separate bank acco lls on trehalfofn 

clients. 

Christopher Leach 

Chairman 

26th July 2019. 

Year Enclod 31 January 2019 
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STRATEGIC REPORT 

BUSINESS REVIEW 
The principal activities of the company during the year 
were that of a holding company, holding investments in 
UK and overseas subsidiaries and providing funding for the 
same. The principal activities of the trading companies of 
the Group are those of an aircraft charter broker and will 
continue to be so for the foreseeable future. 

The results for the year are set out in the consolidated 
income statement on page 10 of these financial statements 
and a review can be found in the Chairman's statement. 

The Group's financial and non-financial KPls were as follows: 

Gross profit 

EBITDA (excluding foreign exchange differences) 

Charter flights 

Reconciliation to operating profit is as follows: 

Operating profit 

Depreciation & Amortisation 

Foreign exchange 

EBITDA !excluding foreign exchange differences) 

RISKS AND UNCERTAINTIES 
The process of risk management is addressed through 
a framework of group policies and procedures which 
are subject to board approval and ongoing review by 
management. Risks are monitored and mitigated through 
regular review of financial performance at Board level and 
the use of professional advisors where appropriate. Further 
details of the Group's financial risk management objectives 
and policies are included in note 16 to the accounts. 

Given the ad-hoc nature of the air charter market, forward 
visibility is limited as our clients book charter flights on 
relatively short notice. Working capital requirements can 
fluctuate significantly due to variations in client and supplier 
payment terms from one period to the next. 

With regards to Brexit, there remains uncertainty over 
the outcome and implications for the Aviation sector. 
Whilst a withdrawal from the EU could present additional 
administrative challenges to UK airlines, the Group is well 
diversified geographically which helps to mitigate such risk. 
The board has taken external advice regarding the potential 
implications for the group and continues to monitor the 
issues on an ongoing basis. 

EBITDA (excluding foreign exchange) is a KPI used to measure 
profitability of business units and the group as a whole, rather 
than operating profit, as management consider this to be a 
controllable measure of performance more closely aligned to 
ongoing cash generation. 

2019 2018 
£63.1m £57.3m 

£13.4m £13.4m 

13,010 12,927 

2019 20;8 I£'m £ Ill 
11.7 11.2 

1.6 1.4 

0.1 0.8 

13.4 13.4 

Taking account of current cash reserves and current business 
volumes, the Directors are of the opinion that the Group will 
continue as a going concern for at least the next 12 months. 

There have been no significant events since the end of the 
financial year. 

Approved by the Board of Directors on 26th July 2019. 

Stewart Pitt 
Director 

Year Ended 31 Jam1ary 2019 
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DIRECTORS'REPORT 

The directors present their report and the financial statements 

of the Group for the year ended 31 January 2019. 

RESULTS AND DIVIDENDS 

Profit after taxation for the period was £10.2 million 

(2018: £9.4 million) and dividends paid during the year 

were £10.5 million (2018: £7.8 million). 

There were no political donations during the current or 

prior period. 

DIRECTORS 

The directors who served the company during the year 

were as follows: 

Christopher Leach 

Justin Bowman 

Ruan Courtney 

Stewart Pitt 

Justin Lancaster 

William Christie 

STRATEGIC REPORT 

The company has chosen in accordance with Section 

414C( 11) of the Companies Act 2006 (Strategic report and 

Directors· report) Regulations 2013 to set out within the 

group's strategic report that information required by Schedule 

7 of the Large and Medium sized companies and groups 

(Accounts and Reports) Regulation 2008. This includes 

information that would have been included in the business 

review and details of the principal risks and uncertainties 

GOING CONCERN 

The directors have a reasonable expectation that the company 

has adequate resources to continue in operational existence 

for the foreseeable future. For this reason the directors 

continue to adopt the going concern basis of accounting in 

preparing the annual financial statements. 

STATEMENT AS TO DISCLOSURE OF INFORMATION 

TO AUDITORS 

The directors who held office at date of approval of this report 

confirm that in so far as the directors are each aware: 

• there is no relevant audit information of which the 

company's auditor is unaware, and

• each director has taken all steps that they ought to have

taken to make themselves aware of any relevant audit 

information and to establish that the company's auditor is 

aware of that information. 

OTHER INFORMATION 

An indication of likely future developments in the business 

and particulars of significant events which have occurred 

since the end of the financial year have been included in the 

Strategic Report on page 5. 

AUDITOR 

KPMG LLP was re-appointed as auditor during this period and 

have expressed their willingness to continue in office and 

a resolution approving the re-appointment of them will be 

proposed at the forthcoming Annual General Meeting. 

Approved by the Board of Directors on 26th July 2019. 

Stewart Pitt 

Director 

Year Ended 31 January 2019 
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS 

OF AIR CHARTER SERVICE GROUP LIMITED (CONTINUED}

STRATEGIC REPORT AND DIRECTORS' REPORT (continued) 

• in our opinion the information given in those reports for the

financial year is consistent with the financial statements; and

• in our opinion those reports have been prepared in accordance

with the Companies Act 2006.

MATIERS ON WHICH WE ARE REQUIRED TO REPORT BY 

EXCEPTION 

Under the Companies Act 2006, we are required to report to you 

if, in our opinion: 

• adequate accounting records have not been kept by the parent

company, or returns adequate for our audit have not been

received from brancl1es not visited by us; or

• the parent company financial statements are not in agreement

with the accounting records and returns; or

• certain disclosures of directors' remuneration specified by law

are not made; or

• we have not received all the information and explanations we

require for our audit.

We have nothing to report in these respects. 

DIRECTORS' RESPONSIBILITIES 

As explained more fully in their statement set out on page 7, 

the directors are responsible for: the preparation of the financial 

statements and for being satisfied that they give a true and fair 

view; such internal control as they determine is necessary to 

enable the preparation of financial statements that are free from 

material misstatement, whether due to fraud or error; assessing 

the group and parent company's ability to continue as a going 

concern, disclosing, as applicable, matters related to going 

concern; and using the going concern basis of accounting unless 

they either intend to liquidate the group or the parent company or 

to cease operations, or have no realistic alternative but to do so. 

AUDITOR'S RESPONSIBILITIES 

Our objectives are to obtain reasonable assurance about whether 

the financial statements as a whole are free from material 

misstatement, whether due to fraud or error, and to issue 

our opinion in an auditor's report. Reasonable assurance is a 

high level of assurance, but does not guarantee that an audit 

conducted in accordance with ISAs (UK) will always detect a 

material misstatement when it exists. Misstatements can arise 

from fraud or error and are considered material if, individually or 

in aggregate, they could reasonably be expected to influence the 

economic decisions of users taken on the basis of the financial 

statements. 

A fuller description of our responsibilities is provided on the FRC's 

website at www.frc.org.uk/auditorsresponsibilities. 

THE PURPOSE OF OUR AUDIT WORK AND TO WHOM WE OWE OUR 

RESPONSIBILITIES 

This report is made solely to the company's members, as a body, 

in accordance with Chapter 3 of Part 16 of the Companies Act 

2006. Our audit work has been undertaken so that we might 

state to the company's members those matters we are required 

to state to them in an auditor's report and for no other purpose. 

To the fullest extent permitted by law, we do not accept or 

assume responsibility to anyone other than the company and the 

company's members, as a body, for our audit work, for this report, 

or for the opinions we have formed. 

Steve Masters (Senior Statutory Auditor) 

For and on behalf of 

KPMG LLP. Statutory Auditor 

Cha1tered Accountants 

15 Canada Square 

London 

E14 5GL 

26 July 2019

Year Ended 31 January 2019 
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION 

GROUP 

ASSETS 

LIABILITIES 

EQUITY 

Note 2019 2018 
£'000 £'000 

(Restated - note 24) 

Non-current assets 

Property, plant and equipment 10 2,192 2,135 

Intangible assets and goodwill 11 1,960 1,092 

Deferred tax asset 7 430 417 

Total non-current assets 4,582 3,644 

Current assets 

Trade and other receivables 13 24,638 21,011 

Current tax asset 736 425 

Cash and cash equivalents 8 17.420 20,481 

Total current assets 42,794 41,917 

Total assets 47,376 45,561 

Non-current liabilities 

Deferred tax liability 7 (157) (83) 

Provisions 15 (199) (199) 

Total non current liabilities (356) (282) 

Current liabilities 

Trade and other payables 14 (34.714) (31,911) 

Current tax liabilities (551) (674) 

Provisions 15 (598) 

Total current liabilities (35,265) (33,183) 

Total liabilities (35,621 ) (33,465) 

I • 

Called up share capital 19 236 236 

Share premium account 290 290 

Translation reserve 1265) (227) 

Retained earnings 11,296 11,683 

Attributable to equity holders of the parent 11,557 11,982 

Non-Controlling Interest 198 114 

TOTAL EQUITY 11,755 12,096 

The accompanying notes on pages 17 to 38 form part of these financial statements. 

These financial statements were approved by the Board of Directors and authorised for issue on 26th July 2019. 

Signed on behalf of the Board by: 

Stewart Pitt Company registration number: 04028491 

Year Ended 31 January 2019 
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COMPANY STATEMENT OF FINANCIAL POSITION 

I COMPANY 

ASSETS 

Non-current assets 

Investments in subsidiaries 

Current assets 

Trade and other receivables 

Cash and cash equivalents 

Note 

12 

13 

2019 
£'000 

3,190 

273 

4 

20181£'000 

3,136 

3,456 

4 
- -- -- -- - - --�-

Total assets 3,467 6,596 

LIABILITIES 

Current liabilities 

Trade and other payables 14 12,5071 (2,1581 

Total liabilities 12,507) (2,158) 

NET ASSETS 960 4,438 

EQUITY 

Called up share capital 

Share premium account 

Own shares 

Retained earnings 

19 236 236 

290 290 

20 (48) (48)

482 3,960
- -� -- --� 

960 4,438 TOTAL EQUITY 

The accompanying notes on pages 17 to 38 form part of these financial statements. 

These financial statements were approved by the Board of Directors and authorised for issue on 26th July 2019. 

Signed on behalf of the Board by: 

Stewart Pitt Company registration number: 04028491 

Year Ended 31 January 2019 
























































